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ABSTRACT: The Conjunction Rule and First-Order Stochastic Dominance are two of the simplest
and basic rules of probability. Abiding by these rules is therefore a basic tenet of any theory of
rational choice in the face of risk and uncertainty. Moreover, unlike other principles of choice, the
simplicity of these rules makes it compelling, particularly in situations in which its applicability is
transparent. In this lecture | report results of two separate studies by Charness, Karni and Levin* that
examine the robustness of such violations observed in experimental studies across environments and
particularly when subjects can also deliberate in pairs and trios. The main finding is that although
such deliberations rarely eliminate violations entirely they reduce it to a small fraction of those
reported originally.

This talk summarizes results from following two papers:

Charness G., E. Karni and D. Levin, 2007 “Individual and Group Decision Making
under risk: An Experimental Study of Bayesian Updating and Violations of First-
Order Stochastic Dominance,” Journal of Risk and Uncertainty, VVol. 35, 129-48

Charness G., E. Karni and D. Levin, 2010, “On the Conjunction Fallacy in
Probability Judgment: New Experimental Evidence,” Games and Economic
Behavior, Vol. 68(2), 551-556.



